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• In 2Q, we were pleased with the continued relative outperformance of our low volatility strategies relative to the indices.

All three strategies maintained their outperformance YTD and Large Cap Low Volatility and SMID Cap Low Volatility

had double digit outperformance over the quarter. The strategies captured less than 60% of the downside in the market

for the year which provides most of the explanation for the outperformance. We would expect this result in any period

of material market weakness since these strategies are designed to fluctuate less than the market.

• We are seeing the effects of uncertainty in the market. Since February, the volatility has remained above 20 which it has

not done for a 5 month since the COVID crisis of March 2020 and in 2008 prior to that. Investors are concerned about

economic factors such as inflation, supply chain issues and deterioration in GDP. The limited tools that the Fed has to

combat these recessionary forces has led many to believe that a recession is near or at hand. This can be observed in

the elevated Actual 30 Day Volatility of the S&P 500.

• Continued volatility in the market should benefit the strategies. Low volatility stocks tend to have steady profits that are

not as affected by a slow down in the economy. By not participating in the market downturns at the same rate, these

stocks can outperform over long periods of time.
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The information above is supplemental to a compliant presentation.  The returns are annualized, gross and are as of 6/30/2022.  
Standard deviation is calculated based on a monthly basis over the past 3 years.
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In 2Q, security selection was quite favorable - contributing roughly 917bps of outperformance relative to the S&P 500 TR

Index. Stocks with lower volatility outperformed their higher volatile brethren especially in Consumer Discretionary,

Information Technology and Health Care. Materials and Real Estate had the greatest decline both in terms of attribution and

total return for the portfolio. Year-to-date, the Large Cap Low Volatility Strategy is 1624 bps ahead of its benchmark, the S&P

500 Total Return (SPX) and 487 bps ahead of its secondary benchmark, the S&P 500 Low Volatility Index. We view this result

as extremely favorable since Low Volatility is weighted more to the S&P 500 and holds less low volatility stocks than its

secondary benchmark. In addition, the strategy is again outperforming the S&P 500 Total return on a risk/return perspective

as measured by 3 Year Sharpe Ratio (0.58 versus 0.56 for the benchmark).

L A R G E  C A P  L O W  V O L A T I L I T Y

Strategy Summary

As mentioned above, security selection was favorable over the quarter as lower volatility stocks tended to outperform higher

volatility. Notable outperformers include DG, K and MRK and notable underperformers include ICE, BALL, and PSA.

Favorable returns from positions DG and TGT in the Consumer Discretionary contributed more relative performance than

those of any other sector. Materials and Real Estate were the worst-performing sector over the quarter, followed by

Financials and Information Technology.

Attribution Analysis

The portfolio only makes changes at the end of the quarter and intra-quarter for mergers, acquisitions, etc.

During the quarter, the purchase of CERN by ORCL was completed in mid-June. ORCL remained in the portfolio for the

remainder of the quarter.

At the end of the quarter, ADP, AEP, BALL, CSCO, CTRA, DG, ICE and ORCL had volatility measures larger than alternative

choices within the universe. The model recommends their replacement to maintain lower volatility than the index. The

replacement stocks are AMGN, BR, DUK, GILD, IP, ROP, TDY, and WMB.

The model tries to maintain weights within 5% of the S&P 500 GICS sectors. The model is now overweighting Health Care

and underweighting Consumer Discretionary and Financials.

Portfolio Activity
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In 2Q, security selection was quite favorable - contributing roughly 980bps of outperformance relative to the S&P 1000 TR

Index. Stocks with lower volatility outperformed their higher volatile brethren especially in Consumer Discretionary, and

Industrials. Health Care had the greatest decline both in terms of attribution and total return for the portfolio. Year-to-date,

the SMID Cap Low Volatility Strategy is 1295 bps ahead of its benchmark, the S&P 1000 Total Return (SPX). We view this

result as extremely favorable since SMID Cap Low Volatility lagged in performance over the past 3 years in comparison to the

S&P 1000 Total Return. Specifically, the strategy still trails the index on a risk/return basis as measured by 3 year Sharpe

Ratio. If the Low Volatility factor remains in favor, we believe the strategy will close this gap.

S M I D  C A P  L O W  V O L A T I L I T Y

Strategy Summary

As mentioned above, security selection was favorable over the quarter as lower volatility stocks tended to outperform higher

volatility. Notable outperformers include MUSA, FTI and DORM and notable underperformers include ICUI, LXP and MLAB.

Favorable relative returns from positions DG and TGT in the Consumer Discretionary contributed more favorable relative

performance than those of any other sector. Health Care was the worst-performing sector over the quarter, followed by Real

Estate. The best performing sector was Consumer Discretionary which was buoyed by strong performance by DORM and

MUSA.

Attribution Analysis

The portfolio only makes changes at the end of the quarter and intra-quarter for mergers, acquisitions, etc.

At the end of the quarter, AWR, CCOI, EXPO and LXP had volatility measures larger than alternative choices within the

universe. The model recommends their replacement to maintain lower volatility than the index. The replacement stocks are

PNM, POR, PSB, and TGNA.

The model tries to maintain weights within 5% of the S&P 1000 GICS sectors. The model is now overweighting Utilities and

underweighting Energy and Health Care.

Portfolio Activity
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In 2Q, security selection was quite favorable - contributing roughly 1025bps of outperformance relative to the S&P 500 TR

Index. Stocks with lower volatility outperformed their higher volatile brethren especially in Consumer Discretionary,

Information Technology and Health Care. On a sector basis, Materials and Real Estate had the greatest decline both in terms

of attribution and total return for the portfolio. The leverage aspect of the strategy attributed to 630 bps of underperformance

as we allocated more money to purchasing equities. The general negative performance of the strategy during the quarter

exacerbated the underperformance. Year-to-date, the Dynamic Beta Strategy is 1388 bps ahead of its benchmark, the S&P

500 Total Return (SPX). The leverage aspect of the strategy is trying to achieve a Beta of 1 for our Large Cap Low Volatility

Strategy. The Dynamic Beta strategy currently has a 3 Year Beta of 1 against the S&P 500.

D Y N A M I C  B E T A

Strategy Summary

As mentioned above, security selection was favorable over the quarter as lower volatility stocks tended to outperform higher

volatility. Notable outperformers include DG, K and MRK and notable underperformers include ICE, BALL, and PSA.

Favorable returns from positions DG and TGT in the Consumer Discretionary contributed more relative performance than

those of any other sector. Materials and Real Estate were the worst-performing sector over the quarter, followed by

Financials and Information Technology.

Our allocation to more equity using leverage had the greatest impact to negative performance. If the strategy does start

having positive performance, the increased leverage should have a positive effect.

Attribution Analysis

The portfolio rebalances leverage monthly to account for changes in Beta for a non-leveraged strategy. The underlying

strategy has had a falling beta over the quarter and leverage has increased as a result.

Underlying equities are only changed at the end of the quarter and intra-quarter for mergers, acquisitions, etc.

During the quarter, the purchase of CERN by ORCL was completed in mid-June. ORCL remained in the portfolio for the

remainder of the quarter.

At the end of the quarter, ADP, AEP, BALL, CSCO, CTRA, DG, ICE and ORCL had volatility measures larger than alternative

choices within the universe. The model recommends their replacement to maintain lower volatility than the index. The

replacement stocks are AMGN, BR, DUK, GILD, IP, ROP, TDY, and WMB.

The model tries to maintain weights within 5% of the S&P 500 GICS sectors. The model is now overweighting Health Care

and underweighting Consumer Discretionary and Financials.

Portfolio Activity
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Returns greater than one year have been annualized. *Trailing Twelve Month (TTM)

Performance is presented gross and net of advisory fees. Net highest bundled fee assumes all accounts are wrap accounts and are charged the highest applicable
fee for a specific period; this total fee is inclusive of Gyroscope Capital’s sub-advisory fee. Past performance is not indicative of future returns. The performance
above is for composites of accounts with similar characteristics. The return for an individual account within the composite may vary. Beta is calculated using the 3
years of monthly returns versus the S&P 500 price index; Standard Deviation is calculated using 3 years of monthly net returns. The information above is
supplemental to a Compliant Presentation.
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LOW VOLATILITY: U.S LARGE CAP BLEND
AS OF 6/30/22 QTD YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR Since Inception 

1/1/12 3 YR BETA STD. DEV

 Low Volatility (Gross) -4.55% -3.72% 7.01% 8.56% 11.10% 12.61% 0.69 14.64%

 Low Volatility (Net)† -4.81% -4.24% 5.88% 7.42% 10.00% 11.96%

 S&P 500 Total Return -16.10% -19.96% -10.62% 10.60% 11.31% 13.28%

LOW VOLATILITY SMID PORTFOLIO: U.S SMALL AND MID CAP BLEND
AS OF 6/30/22 QTD YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR Since Inception 

1/1/17 3 YR BETA STD. DEV

 Low Volatility SMID (Gross) -4.93% -6.40% -0.61% 3.44% 7.72% 0.71 17.91%

 Low Volatility SMID (Net)† -5.01% -6.57% -0.97% 3.07% 7.32%

 S&P 1000 Total Return -15.02% -19.36% -15.31% 7.00% 7.37%

DYNAMIC BETA: TARGETED MARKET EXPOSURE LARGE CAP BLEND
AS OF 6/30/22 QTD YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR Since Inception 

1/1/18 3 YR BETA STD. DEV

 Dynamic Beta (Gross) -6.37% -6.08% 8.59% 10.18% 12.32% 1.00 21.81%

 Dynamic Beta (Net)† -6.71% -6.74% 7.06% 8.55% 10.57%

 S&P 500 Total Return -16.10% -19.96% -10.62% 10.60% 9.97%
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Gyroscope Capital Management Group, LLC (“GCMG” or the “Firm”) is an investment advisory firm located in Naples, FL. GCMG
is controlled by certain beneficial owners of CWA Asset Management Group, LLC d/b/a CWA Wealth Advisors (“CWA”), CWA
Naples and CW Institutional which creates a conflict of interest since the beneficial owners have financial incentives to recommend
investment advisory services of GCMG. Clients will incur additional fees for services but are not obligated to conduct business with
or implement investment recommendations received by GMCG or any affiliate of the Firm. For additional information, please refer
to Gyroscope’s ADV Part 2A.

GCMG only transacts business in states where it is properly registered or in compliance with applicable state regulations.
Individualized responses that involve actual or contemplated securities transactions or the rendering of personal investment advise
for compensation will not be made absent compliance with all applicable investment adviser regulation requirements.

SEC registration does not constitute an endorsement of Gyroscope by the Commission nor does it indicate that Gyroscope has
attained a particular level of skill or ability

Illustrations used in this document are hypothetical. The results achieved by individual clients will vary and will depend on a
number of factors including the particular underlying investments and their dividend yield, option market liquidity, interest rate
levels, implied volatilities, and the client’s expressed return and risk parameters at the time the service is initiated and during the
term. Investors should carefully consider any strategy and be aware of all the risks, including, but not limited to, receiving back less
value than they invested.

This material contained herein is for informational purposes only and is not intended to serve as a substitute for personalized
investment advice or as a recommendation or solicitation of any particular security, strategy, or investment product to any single
investor or group of investors. Opinions expressed are based on economic or market conditions at the time this material was
written. Actual economic or market events may turn out differently than as presented. The information contained herein has been
prepared from sources believed to be reliable but is not guaranteed and is not a complete summary of all available data. No
investor should rely upon or make any investment decisions based solely upon the contents of the materials herein. Past
performance is no guarantee of future results.

Taxes, fees and commissions do have a direct and material impact on investment strategies, may reduce the effectiveness of
some strategies, and may result in the invest

or not achieving his or her investment objectives. The examples presented above do not take into account the tax consequences
or the impact on holding period. Investors should always seek professional tax advice before engaging in any of these strategies.
Gyroscope, nor its investment advisor representatives, provide legal or tax advice, and nothing contained herein should be taken
as such.

This presentation may be provided to current clients of Gyroscope. The securities and strategies referenced in these materials
may or may not be utilized in your account or accounts managed by Gyroscope and the performance of your account or accounts
managed by Gyroscope may differ materially from the performance of the reference strategies and/or securities. Please refer to
your statements you receive from the custodian for your account or accounts managed by Gyroscope for complete information
regarding performance and holdings.

Gyroscope Capital Management Group, LLC (“GCMG”) claims compliance with the Global investment Performance Standards
(GIPS®) and has prepared and presented this report in compliance with the GIPS standards. GCMG has been independently
verified for the periods 10/1/2007 to 12/31/2021. A firm that claims compliance with the GIPS standards must establish policies and
procedures for complying with all the applicable requirements of the GIPS standards. Verification provides assurance on whether
the firm's policies and procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and
distribution of performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-
wide basis.

2 Q  2 0 2 2

I M P O R T A N T  D I S C L O S U R E S
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http://private.gyroscopecapital.com/GCMGADV2.pdf
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Annual Composite Performance Results

Year End
Total Firm 

Assets 
(millions)

Strategy Assets 
under 

Advisement
(millions)

Composite 
Assets (USD) 

(millions)

Number of 
Accounts Gross

Net Model 
Composite 

Fee

S&P 500
TR Index

2021 292.6 15.08 13.36 42 21.78% 21.17% 28.71%
2020 236.5 14.03 14.39 48 2.89% 2.38% 18.40%
2019 283.3 6.28 12.5 43 24.87% 24.25% 31.49%
2018 229.3 2.28 6.59 25 1.36% 0.86% -4.38%
2017 234.1 1,91 7.59 28 16.57% 15.98% 21.83%
2016 190.5 0.46 5.68 18 14.88% 14.31% 11.96%
2015 157.3 0 1.38 3 3.62% 3.11% 1.38%
2014 153.2 0 0.63 2 14.84% 14.26% 13.69%
2013 80.0 0 0.21 1 32.16% 31.50% 32.39%
2012 33.9 0 0..16 1 8.21% 7.67% 16.00%

Returns are presented gross and net of fees and include the reinvestment of all income. Net returns are expressed as Gross Fees minus the advisory fee most
applicable to a majority of accounts 50 bps. Returns are a composite of accounts invested in the Low Volatility Strategy. The investment management fee schedule
for separately managed clients is between 35 to 155 bps. Actual investment advisory fees incurred by clients may vary.
The Large Cap Low Volatility Composite performance has also been examined by an independent verifier, ACA Performance Services, for the periods 1/1/2017
through 12/31/2021. Prior to period 1/1/2017 the performance was verified by Ashland Partners, LLC. The verification and performance examination reports are
available upon request.
The portfolios’ value may diminish at any time due to adverse market conditions. Past performance is not indicative of future returns.
No leverage, derivatives, or short positions have been used in this composite. Assets under advisement includes strategy assets that invest in a similar manner to
the Large Cap Low Volatility composite but for which GCMG only provides the model and does not transact within the accounts. Strategy assets under advisement
are supplemental to the compliant presentation.

Annual Composite Performance Results

Year End
Total Firm 

Assets 
(millions)

Strategy Assets 
under 

Advisement
(millions)

Composite 
Assets (USD) 

(millions)

Number of 
Accounts Gross

Net Model 
Composite 

Fee

S&P 1000 
TR Index

2021 292.6 3.08 0.85 4 23.76% 23.14% 25.35%
2020 236.5 2.93 1.04 6 -10.04% -10.48% 12.98%
2019 282.7 2.36 1.35 8 24.48% 23.86% 25.14%
2018 229.3 0 0.76 5 2.91% 2.39% -10.30%
2017 234.1 0 1.38 8 12.73% 12.17% 15.33%

Returns are presented gross and net of fees and include the reinvestment of all income. Net returns are expressed as Gross Fees minus the advisory fee most
applicable to a majority of accounts 50 bps. Returns are a composite of accounts invested in the SMID Low Volatility Strategy. The investment management fee
schedule for separately managed clients is between 35 to 150 bps. Actual investment advisory fees incurred by clients may vary.
The portfolios’ value may diminish at any time due to adverse market conditions. Past performance is not indicative of future returns.
No leverage, derivatives, or short positions have been used in this composite. Assets under advisement includes strategy assets that invest in a similar manner to
the SMID Low Volatility composite but for which GCMG only provides the model and does not transact within the accounts. Strategy assets under advisement are
supplemental to the compliant presentation.
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Large Cap Low Volatility Composite includes all portfolios that are at least 90% invested in our 30 stock portfolio that focuses on large cap equities with low-beta
and low volatility and for comparison purposes is measured against the S&P 500 Total Return Index. The minimum account size for this composite is $35 thousand.
The Large Cap Low Volatility Composite was created and incepted December 28, 2011. Results are based on fully discretionary accounts under management,
including those accounts no longer with the firm. The S&P 500 Total Return Index is an appropriate benchmark for the Large Cap Low Volatility Portfolio Composite.
The S&P 500 Total Return Index is a domestic equity index consisting of 500 stocks representing approximately 75% of the total U.S. equity market focusing on the
large-cap sector of the U.S. equities market. It is the type of equity index that tracks both the capital gains of a group of stocks over time, and assumes that any cash
distributions, such as dividends, are reinvested back into the index.

SMID Low Volatility Composite includes all portfolios that are at least 90% invested in our 30 stock portfolio that focuses on small and mid cap equities with low-
beta and low volatility and for comparison purposes is measured against the S&P 1000 Total Return Index. The minimum account size for this composite is $35
thousand. The SMID Low Volatility Composite was created and incepted December 28, 2016. Results are based on fully discretionary accounts under
management, including those accounts no longer with the firm. The S&P 1000 Total Return Index is an appropriate benchmark for the SMID Low Volatility Portfolio
Composite. S&P 1000 Total Return Index is a domestic equity index consisting of 1000 stocks representing small to mid-cap segment of the total U.S. equity market,
commonly referred to as “SMID” cap. It is the type of equity index that tracks both the capital gains of a group of stocks over time, and assumes that any cash
distributions, such as dividends, are reinvested back into the index.
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Annual Composite Performance Results

Year End Total Firm Assets 
(millions)

Composite Assets 
(USD) (millions)

Number of 
Accounts Gross Return Net Return S&P 500 

TR Index
2021 292.6 3.44 2 30.95% 29.07% 28.71%
2020 236.5 2.63 2 -0.57% -2.04% 18.40%
2019 283.3 1.37 1 39.93% 39.93% 31.49%
2018 229.3 $0.98 1 -1.45% -1.45% -4.38%

Returns are presented gross and net of fees and include the reinvestment of all income. Net returns are expressed as Gross Fees minus the advisory fee most
applicable to a majority of accounts 50 bps. Returns are a composite of accounts invested in the Dynamic Beta Strategy. The investment management fee schedule
for separately managed clients is between 35 to 100 bps. Actual investment advisory fees incurred by clients may vary.
The portfolios’ value may diminish at any time due to adverse market conditions. Past performance is not indicative of future returns.
No derivatives, or short positions have been used in this composite. The strategy does use leverage which is rebalanced monthly based on the 3-year beta of our
Large Cap Low Volatility strategy versus the S&P 500. Leverage is limited to not exceed a Debt to Assets ratio of 0.8182 and will be reduced during the monthly
rebalance if it exceeds this level.
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Dynamic Beta Composite includes all portfolios that invest in our Dynamic Beta strategy which uses a dynamic leverage instrument to target a beta of 1 versus the
S&P 500 and for comparison purposes is measured against the S&P 500 Total Return Index. The minimum account size for this composite is $500,000. The
Dynamic Beta Composite was created July 10, 2019 and composite inception is 1/1/2018. Results are based on fully discretionary accounts under management,
including those accounts no longer with the firm. The S&P 500 Total Return Index is an appropriate benchmark for the Dynamic Beta Composite. The S&P 500 Total
Return Index is a domestic equity index consisting of 500 stocks representing approximately 75% of the total U.S. equity market focusing on the large-cap sector of
the U.S. equities market. It is the type of equity index that tracks both the capital gains of a group of stocks over time, and assumes that any cash distributions, such
as dividends, are reinvested back into the index.


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8

